Power Sector in Andhra Pradesh during November 2010

POWER GENERATION

The distribution companies in the Andhra Pradesh proposes to purchase 1000 MW of power from the open market from January 2011 to tide over the shortfall. This is said to have been done in the wake of state governments permission to give 1.5 new agriculture connections. Agriculture in the state gets free power. The open market purchases may go up if generation from hydel power station were to be below 800 MW. This power may be purchased at the rate of Rs. 5 per unit.  

APGENCO entered in to power purchase agreements (PPA) with four DISCOMs in the state for purchase of 5100 MW of power. According to these agreements the power would be procured from the following stations: Karimnagar gas based power plant – Stage I (700 MW), Bhupalapally Thermal Power Station – Stage II (600 MW), Krishnapatnam Thermal Power station (1600 MW), Vadarevu Thermal Power Station (1600 MW), and Rayalaseema Thermal Power Station (600 MW).

AP GENCO obtained loans of Rs. 2,170 crore from Rural Electricity Corporation for setting up of 600 MW Kakatiya Thermal Power Plant at Bhupalapally in Warangal district, and Rs. 2,700 crore for the 2,100 MW gas power plant in Karimnagar district. APGENCO also obtained ‘Mega Power Plant’ status for the 1,600 MW Krishnapatnam thermal power plant in Nellore district. This would help for speedier financial closure. 

NTPC expected to complete 1000 MW stage II of the Simhadri power plant by March 2011. Andhra Pradesh’s share in this plant will be 35%. 

Lanco Kondapally extension plant of 770 MW and GMR Group’s Vemagiri extension plant of 768 MW capacity are on the list of six power plants to be considered by the Empowered Group of Ministers in allocation of 15.59 MMCMD of gas from Reliance gas fields in the KG basin. These plants are considered as they are expected to start generation before the completion of 11th Five Year Plan at the end of March 2012. The Lanco Kondapally plant may get 3.08 MMCMD and Vemagiri plant may get 3.07 MMCMD of gas. Besides these, Reliance Energy’s (Anil Ambani Group) Samarlakota plant (2,400 MW), GVK’s Jeegurupadu Stage II plant (784 MW), RVK Energy Plant (360 MW) and Gautami Stage II also figure in another list of 9 plants that may go on stream by the end of the 11th plan that are being considered for gas allocation. The Central Electricity Agency (CEA) in a communication dated 29 September 2010 certified that Ambani’s Samalkota plant would be able to commission 1,200 MW plant but within a short time revised it to 2,400 MW. This plant would be allocated 9.6 MMCMD of gas. This gas allocation is being considered in the wake of expected increase in gas pumping from the present 58 MMCMD to 80 MMCMD in 2012 and expected increase in production in ONGC wells.

The Chief Minister of AP has written to the central government for allocation of 9.7 MMCMD of gas to APGENCO’s 2,100 MW gas based power plant at Nedunur in Karimnagar district. Opposition parties like Telangana Rastra Samithi and Telugu Desam have also written letters to the central government demanding allocation of gas to this plant. 

22 proposed power plants in the state are yet to obtain environment clearance from the central government’s environment ministry. Out of these 22 projects 21 are from Nellore district and the remaining one is from Vizianagaram district. The union ministry had held back environment clearance to these projects as the quality of the coal and environmental implication of firing this were not yet studied. 

Land survey for setting up nuclear power plant in Kovvada of Ranasthalam mandal in Srikakulam district in Andhra Pradesh was said to be going on. But until now public hearing has taken place on this plant. Villagers from these parts are said to have been taken to places like Kalpakkam and Kudankulam in Tamil Nadu to show the nuclear plants. In some villages the district officials said to have organized meetings to explain the benefits of the nuclear plant. Villagers are also said to have been promised jobs. In some places villagers are being promised that the lands being enjoyed by them would be registered in their names. There is no sign of public hearing, but public education seems to be going on with public money.

The Greater Hyderabad Municipal Corporation (GHMC) has entered in to agreement with Sri Venkateswara Hydro Power Plant, which is planning to set up 12 MW municipal solid waste based power plant for supply of 700 tons of waste per day. The power plant will pay a royalty of Rs. 25 per ton. This brings in to question the GHMC’s agreement with Ramkee Enviro Engineers for handling of municipal waste.   

Mega Engineering and Infra Company proposes to set up a 50 MW solar power project in the state at a cost of Rs. 765 crore. Power from this plant will be sold to Ntpc Vidyut Vyapar Nigam Ltd under Jawaharlal Nehru National Solar Mission. 

FUELS

ONGC proposes to spend $10 billions in developing gas fields in KG basin. It aims to generate 25-30 MMCMD of gas from 2015 from this basin. The gas fields to be developed include G-1, G-15, S-1, Vashista, and KG-DWN-98/2. ONGC is said to be in talks with foreign companies like BP, Exxon Mobil, BG Group and Eni for strategic tie up for developing gas discoveries in KG basin. 

POWER DISTRIBUTION

The state government decided to continue to introduce 16.25 KV - HVDS transformers as a solution to unauthorized consumption and electricity theft.                  

The Central Power Distribution Company of AP Ltd., proposes introduction of radio frequency meters for electricity meter reading under the central government’s ‘Advanced Metering Infrastructure’ scheme. As a pilot initially 700 meters would be procured at a cost of about Rs. 10,000 per meter. With its installation the department personnel need not visit the customer’s house for meter reading. This system is expected to help prevent power theft also. Door lock and opposition to entry into houses and other related problems are expected to be solved with these new meters.  

Instances of damage to household electrical appliances due to high voltage electricity have become quite frequent. On 7th November in many houses in Boudhanagar and Kukatpally localities of Hyderabad city electrical appliances like TVs, Refrigerators, computers and motor pumps were burnt due to high voltage power. 

